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	B1
	Review of Performance of the 

Company and its  Principal  Subsidiaries
The Group’s revenue for the first quarter ended 31 March 2010 (“Q1”) was RM31.05 million, 25.8% higher than RM24.69 million recorded in the previous corresponding quarter (“PCQ1”).   

Group pre-tax profit rose to RM0.53 million in Q1, as compared to a pre-tax loss of RM4.47 million in PCQ1.   

The Company’s Q1 pre-tax profit rose to RM0.61 million as compared to a pre-tax loss of RM4.02 million in PCQ1. Higher sales volume at better product prices and lower product cost had contributed to the improvement in financial performance.        

The Company’s principal subsidiary, Amalgamated Industrial Stainless Steel (1987) Sdn Bhd, registered a lower pre-tax loss of RM0.16 million in Q1, as compared to a pre-tax loss of RM0.41 million in PCQ1. Product prices have improved but the demand remained weak had caused the adverse performance.        

The Company’s other subsidiary, Amalgamated Industrial Marketing Sdn Bhd,  recorded a pre-tax profit of RM0.07 million in Q1, as compared to a pre-tax loss of RM0.04 million in PCQ1. Improved product prices had contributed positively to the performance.  


	
	

	B2
	Material  Changes  in  the  Quarterly  Results
Compared  to  the  Results  of  the  Preceding Quarter



	
	The Group achieved higher revenue of RM31.05 million in Q1, as compared to the immediate preceding quarter (PQ4) revenue of RM24.43 million. This was mainly due to better selling prices for mild steel products.

The Group Q1 pre-tax profit rose to RM0.53 million, as compared to a pre-tax profit of RM0.14 million in PQ4. 


	B3
	Current  Year  Prospects


	
	The domestic price of mild steel hot rolled coils has continuously risen since the beginning of the current financial year until June, pushed product cost higher. This scenario necessitated the raising of product prices to pass on the costs to customers. Despite rising prices, sales volumes, particularly for the months of March and April had strengthened.  
International steel prices for the current year may probably turn volatile due to the recent sovereign debt crisis which is looming in certain European countries and in some ways may probably affect the current business environment. However, the recent surge in the domestic economic growth may mitigate probable adverse business conditions. Barring unforeseen circumstances, the directors are of the opinion that 2010 will be a turnaround year for the Group. 


	B4
	Profit  Forecast  or  Profit  Guarantee



	
	This is not applicable to the Group.



	B5
	Taxation

	
	
	Current Quarter
3 months ended
	Cumulative Period-to-date
3 months ended

	
	
	31.03.2010
	31.03.2009
	31.03.2010
	31.03.2009

	
	
	RM
	RM
	RM
	RM

	
	In respect of :- 

 current period                   
	
	
	
	
	
	
	
	

	
	 -   income tax
	(67,368)
	
	               -
	
	(67,368)
	
	-

	
	 -  deferred tax           
	(147,720)

	
	1,091,837
	
	(147,720)
	
	1,091,837

	
	 prior period 

 -   income tax       

 -   deferred tax   

                                                                       
	219
-

	
	-
-

	   
	219
-

	
	-
-

	    
	Tax (expense)/income
	(214,869)
	
	1,091,837
	
	(214,869)
	
	1,091,837


	
	The effective income tax expense of continuing operations for the period is higher than the statutory tax rate due mainly to a restriction imposed on the loss suffered by a subsidiary, which is not allowed to be recognised as deferred tax asset based on the uncertainty of it’s profit recovery against accumulated losses within a reasonable period.    
                               

	B6
	Profits / (Losses) on  Sale  of  Unquoted  Investments  and  Properties



	
	There was no sale of investments and properties for the quarter.



	B7
	Purchase  or  Disposal  of   Quoted  Securities



	
	There was no purchase or disposal of quoted securities for the quarter.



	B8
	Status  of  Corporate  Proposals



	
	There were no corporate proposals for the quarter.


	B9
	Group  Borrowings  and  Debt  Securities



	
	The total Group borrowings of RM75.99 million are unsecured, covered by way of negative pledges, short term and denominated in Ringgit Malaysia.



	B10
	Off  Balance  Sheet  Financial  Instruments



	
	The Group did not have any financial instrument with off-balance sheet risk as at 31 March 2010.



	B11
	Pending  Material  Litigation



	
	There was no pending material litigation for the quarter.



	B12
	Dividend Payable 



	
	An interim dividend has not been declared for the financial period ended 31 March 2010 (31 March 2009 : Nil).     



	B13


	Earnings/(Loss) per Share

	
	
	Current Quarter
	Cumulative Period-to-date

	
	
	3 months ended
	3 months ended

	
	
	31.03.2010
	31.03.2009
	31.03.2010
	31.03.2009

	a)
	Basic earnings/(loss)
per share
	
	
	
	

	
	Profit for the financial period attributable to owners of the Parent (RM)
	      318,740
	(3,381,026)
	318,740
	(3,381,026)

	
	
	
	
	
	

	
	Weighted average

number of ordinary

shares in issue


	113,991,514
	115,484,875
	113,991,514
	115,484,875

	
	Basic earnings/(loss) per share (Sen)


	0.28

	(2.93)
	0.28

	(2.93)

	
	
	
	
	
	

	b)
	Diluted earnings/(loss)
per share
	
	
	
	


            This is not applicable to the Group.
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